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NARRATIVE REPORT

2.2

2.3

3.1

Introduction
The Narrative Report provides a concise guide to the most significant matters reported in the Statement of
Accounts for the year ended 31 March 2017, and also some contextual information about the Council.

Brentwood Borough

The Borough of Brentwood is situated in the southwest of Essex, 18 miles from London. It has a total area of
around 15,315 hectares and a population of just over 73,500. The Borough is mostly within London’s
Metropolitan Green Belt, with approximately 1,215 hectares of woodland, three country parks and much
farmland within its borders. This “Borough of Villages” character surrounds the town of Brentwood, a market
town at the heart of the Borough with a good mix of shops, businesses, schools, and recreational facilities.

The Borough has excellent road and rail connections. The M25, A12 and A127 trunk roads flow through the
Borough and there are convenient, fast rail links to London and East Anglia. These rail links will be further
enhanced by the arrival of Crossrail at Brentwood and Shenfield, to be renamed the Elizabeth Line once fully
operational and providing new direct links with Central London and Heathrow Airport.

Brentwood Borough Council is responsible for delivering a range of services to the residents of the Borough. Its
key resources and assets are:

e a workforce of 342 full-time equivalent staff

e a housing stock of 2,473 with a value of £251.975m

e other land & buildings and vehicles & equipment valued at £39.544m

Contents of the Statement of Accounts
The Statement of Accounts comprises the following:

Statement of Responsibilities for the Statement of Accounts

This identifies the officer responsible for the proper administration of the Council’s financial affairs. In
Brentwood Borough Council this officer is the Finance Director. The Finance Director signs this statement to
confirm that the Statement of Accounts presents a true and fair view of the financial position of the Council at
the accounting date and its income and expenditure for the year then ended.

3.2 Core Financial Statements, comprising:-

33

3.4

a) Movement in Reserves Statement (page 11)

b) Comprehensive Income and Expenditure Statement (page 12)
c) Balance Sheet (pages 13-14)

d) Cash Flow Statement (page 15)

Notes to the Accounts including significant Accounting Policies (pages 17-78)
These provide supporting analysis to the Core Financial Statements. The significant Accounting Policies outline
the legislation and principles upon which the Statement of Accounts has been prepared.

Housing Revenue Account (pages 80-84)

The Housing Revenue Account (HRA) Income and Expenditure Statement shows the economic cost for the year
of providing housing services in accordance with generally accepted accounting practices, rather than the
amount to be funded from rents and other income. Councils charge rents to cover expenditure in accordance
with regulations - this may be different from the accounting cost. The increase or decrease in the year, on the
basis of which rents are raised, is shown in the Movement on the HRA Statement.
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NARRATIVE REPORT

3.5 Collection Fund (pages 85-87)
This reflects the Council’s statutory obligation to maintain a separate Collection Fund. It shows the transactions
of the Council in relation to the collection from taxpayers and distribution to local authorities and the
Government of council tax and non-domestic rates (NDR).

3.6 The Annual Governance Statement (pages 88-100)
This is not part of the Statement of Accounts, but is provided as a supporting document. It sets out the
governance arrangements in place within the Council to ensure that business is conducted in accordance with
the law and proper standards and that public money is safeguarded.

3.7 Glossary of Terms (pages 101-107)
This explains some of the technical terms used within this document.

4. Corporate Plan
4.1 The Council operated under the direction of its Corporate Plan 2016-2019, Vision for Brentwood, during

2016/17. The key priorities of the corporate plan are:

e Environment and Housing Management We will find new ways of working with partners and embrace the
support of communities to enhance the cleanliness of our environment and maintain the attractiveness of
our Borough. We will work to ensure our housing stock is managed so that it delivers comfortable and safe
homes for our tenants that are efficient and sustainable.

e Community and Health Brentwood is fortunate to benefit from a range of vibrant groups and organisations
that enhance and support the local community. The Council will work with local businesses, community
groups and the voluntary sector to ensure the future wellbeing of our Borough.

e Economic Development Our superior locational advantage and entrepreneurial spirit means that Brentwood
is fortunate to have a strong economic foundation. In partnership with key local and regional business
organisations, we can harness that force to promote the Borough, encourage a mixed economy and support
sustainable development.

e Planning and Licensing A new Local Development Plan will shape the way our Borough will change over the
next fifteen years. We will work hard to get the best outcome and achieve a good balance for residents and
businesses in a way that celebrates Brentwood’s unique history and quality of life; both within the borough
and influencing the outcome of regional developments that will affect Brentwood residents. Our licensing
policies will regulate businesses to ensure public safety and minimize environmental nuisance caused by their
activities.

e Transformation Between 2016 and 2019 the way the Council looks and works will be transformed. We will
continue the drive to make it easier for customers to access services and information, cut out bureaucracy
that does not add value and make sure taxpayers’ money is even more wisely spent. We will explore new
income generating ideas and opportunities. We will have services delivered by those best placed to deliver
excellence and

4.2 The Council maintains a corporate risk register to identify the risks which could impact on the Council’s ability to
achieve its objectives. Risks are reviewed by senior managers and presented to the Audit Committee quarterly.
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Currently there are 13 strategic risks that are scored on a risk matrix from 1-25, with 25 being the highest level of
risk. These risks and their risk scores are:

Risk Score
Financial pressures 25
Extension of Right to Buy to registered provider tenants 20
Roll out of Universal Credit 16
Completion of the Local Development Plan 15
Failure to deliver key corporate projects 10
Information management and security 9
Organisational capacity 8
Disaster recovery/business continuity 8
Commercial activities 8
Contract and partnership arrangement failure 8
Failure to spend HRA capital receipts 5
Lack of strategic direction 4
Outsourced and shared services arrangements 2

5. General Fund Revenue Spend Analysis
5.1 General Fund spend is paid for by Council Tax, Business Rates, Government grants and other income. The table
below provides a summary of the actual spending and income compared to the budget and the forecast

outturn:-
Budget Forecast Actual Variance to Variance to
outturn outturn budget forecast
outturn
£'000 £/000 £'000 £000 £000
Vision for Brentwood — Service Expenditure
Environment and Housing Management 3,252 2,972 2,856 (396) (116)
Community and Health 3,323 3,055 2,978 (345) (77)
Economic Development (427) (397) (620) (193) (223)
Planning & Licensing 1,293 1,329 1,414 121 85
Transformation 2,513 2,437 2,568 55 131
Total Spend for Vision for Brentwood 9,954 9,396 9,196 (758) (200)
Operating and Financing Charges 497 764 735 238 (29)
Appropriations 168 485 352 184 (133)
Total Spending Requirement 10,619 10,645 10,283 (336) (362)
Funding:
Council Tax (5,893) (5,893) (5,893) 0 0
Revenue Support Grant (710) (710) (710) 0] 0
Business Rates Income (1,678) (1,431) (1,223) 455 208
Collection Fund Deficit (432) (432) (432) (0) 0
New Homes Bonus Grant (1,621) (1,621) (1,625) (4) (4)
Other Government Grants 0 (273) (400) (400) (127)
Total Funding (10,334) (10,360) (10,283) 51 77
Net (Surplus)/Deficit for the year 285 285 0 (285) (285)
Earmarked from working balances 300 300 223 (77) (77)
(Surplus)/Deficit on General Fund Balances 585 585 223 (362) (362)
4
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6. Housing Revenue Account Spend Analysis
6.1 The Housing Revenue Account (HRA) is kept as a separate account for the expenditure and income relating to the
Council’s function as a provider of rented social housing.

6.2 The following table provides a summary of the actual spending and income for the HRA compared to the forecast
outturn. The figures shown are different from those in the HRA Income and Expenditure Statement and are due
to the accounting adjustments required. These have a neutral effect on the actual budget position.

Budget Forecast Actual Variance to Variance
outturn outturn budget to
forecast
outturn
£'000 £/000 £'000 £/000 £'000

Expenditure:
Repairs and Maintenance 2,410 2,317 2,048 (362) (269)
Supervision and Management 2,812 2,763 2,785 (27) 22
Rents, Rates, Taxes and Other Charges 195 196 196 1 0
Share of Corporate Costs 455 433 419 (36) (14)
Depreciation and Impairment 2,318 2,535 2,538 220 3
Increase in Bad Debts Provision 85 85 40 (45) (45)
Total Expenditure 8,275 8,329 8,026 (249) (303)

Income:

Dwelling Income (12,136) (12,188) (11,993) 143 195
Non-Dwelling Income (539) (533) (484) 55 49
Charges for Services and Facilities (825) (859) (856) (31) 3
Contibution towards Expenditure (191) (240) (213) (22) 27
Total Income (13,691) (13,820) (13,546) 145 274
Operating and Financing Charges 4,623 4,017 4,340 (283) 323
Appropriations 500 1,181 997 497 (184)
HRA Services (Surplus)/Deficit (293) (293) (183) 110 110

6.3 The value of Council Dwellings as shown on the Balance Sheet has risen by £19.348m between 31 March 2016
and 31 March 2017, an increase of 8.1%. The value of the Council Dwellings is based on the equivalent value of
privately owned properties, discounted by a social housing factor of 62%. The increase in Council Dwelling
values reflects the general increase in property prices within the Borough.

7. General Fund Balance, Housing Revenue Account and Earmarked Reserves

7.1 The figures shown in tables 5.1 and 6.2 are different from those in the Comprehensive Income and Expenditure
Statement, as many of the accounting adjustments and appropriations are reversed out in the Movement in
Reserves Statement and therefore have no impact on the Council’s actual budget position for the purpose of
setting Council Tax.

7.2 Areconciliation of the accounting adjustments to what is actually chargeable to the General Fund and HRA
balances to the Comprehensive Income and Expenditure Statement is highlighted in Note 1 & 2 Expenditure and
Funding Analysis.

7.3 The Expenditure and Funding Analysis Notes does not necessarily correlate back to tables 5.1 and 6.2, as there
are items like depreciation and appropriations which are budgeted for but are subsequently reversed out so are
not actually chargeable to the General Fund and HRA balances.
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7.1 The following table shows the movement of General Fund and HRA balances including Earmarked Reserves
during the year. For more detail see Note 5 to the Core Financial Statements.

Transfers
Balance at to/(from) Balance at
31 March earmarked 31 March
2016 reserves 2017
£'000 £000 £'000
General Fund Balance 3,965 (223) 3,742
Earmarked General Fund Reserves 2,533 2,422 4,955
Total 6,498 2,199 8,697
Housing Revenue Account Balance 1,363 183 1,546
Earmarked HRA Reserves 1,903 997 2,900
Total 3,266 1,180 4,446
General Fund and HRA Closing Balances 9,764 3,379 13,143

8 Capital Programme Spend Analysis
8.1 The Council’s capital expenditure on the provision of new or enhanced assets is met from the Major Repairs
Reserve, capital receipts, borrowing, revenue contributions and Government and other grants and contributions.

8.2 The following table summarises the actual spending and funding position for the Capital Programme compared
to the budget:

Budget Forecast Actual Variance Variance
outturn outturn to to
budget forecast
outturn
£'000 £'000 £'000 £'000 £'000

Corporate Priorities —Service Expenditure
Environment and Housing Management 8,310 4,397 4,123  (4,187) (274)
Community and Health 288 210 196 (92) (14)
Economic Development 1,718 185 244 (1,474) 59
Transformation 2,088 1,216 1,227 (861) 11
Total Spend on Corporate Priorities 12,404 6,008 5790 (6,614) (218)

Funding
Capital Receipts 5,468 2,745 2,409  (3,059) (336)
Retained HRA Capital Receipts 646 156 268 (378) 112
Government Grants 120 106 184 64 78
Major Repairs Reserve 2,318 2,527 2,158 (160) (369)
Revenue Contributions 3,852 390 644  (3,208) 254
Section 106 Agreements 0 84 127 127 43
Total Funding 12,404 6,008 5,790 (6,614) (218)
6
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9 Treasury Management and Capital Financing
9.1 The Council’s treasury position at the year end was as follows:

Average Rate
£000 %
Fixed Interest Rate Debt 2,000
HRA Self-financing resultant debt 59,166
Total Long Term Debt 61,166 3.42
Temporary Borrowing 3,000 0.30
Total External Debt 64,166
Total Investments (17,000) 0.39
Net Borrowing Position 47,166

9.2 The HRA Self-financing resultant debt of £59.166m was taken on in March 2012, when the Council “bought itself
out” of the HRA subsidy system under the Government’s HRA reforms. The first tranche of this debt (E5m)
matured in March 2017, with the remaining debt maturing between then and March 2042.

9.3 In addition to external debt, the Council has “internal debt” of approximately £12m, representing occasions in
previous years when the Council has used its own cash resources to fund capital expenditure instead of taking
out external loans.

9.4 The investments of £17.000m are all short term and are included in the Council’s Balance Sheet as “Cash
Equivalents.”

10 Net Pension Liability and Reserve

10.1 The Council’s Balance Sheet shows a net pension liability of £52.079m at 31 March 2017, offset by a reserve of
the same amount. Details of the required accounting for pension schemes are contained in Note 39 to the
Statement. The liability shows the underlying commitment the Council has to paying pensions in the long run
and the substantial impact on the net worth of the Council.

10.2 However, there are statutory arrangements in place for funding the deficit which means that the Council’s
financial position remains healthy. The liability reflects future payments. Contributions into the Pension Fund
over the remaining working life of employees will increase, if required, to ensure that any deficit is made good
before the payments become due.

11 Medium Term Financial Plan
11.1 The Council maintains a Medium Term Financial Plan (MTFP), the fundamental principles of which are:

a) to maintain a sustainable financial position against a background of unprecedented financial uncertainty.

b) to support the delivery of the Council’s corporate plan.

c) to maximise opportunities and mitigate risks associated with the fundamental change in the way local
government is financed.
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11.2 There are a number of issues impacting the MTFP including the phasing out of the Revenue Support Grant and
changes to the New Homes Bonus and the Business Rates Retention Schemes.

11.3 The MTFP currently extends to 2019/20 and it forecasts a cumulative funding gap of £2m by 2019/20. The
Council has put in place a process to identify and deliver efficiency measures and income generation
opportunities in order to close this funding gap. The process is led by the Council’s Head of Paid Service and is
co-ordinated by the Corporate Leadership Board (CLB). As at 31 March 2017, £0.4m efficiency, £0.5m income
generation and £0.1m reprioritisation savings had been identified, of which £0.980m will be delivered in 17/18.

11.4 The Council’s accounts for 2016/17 have been prepared on the basis that the Council is a Going Concern i.e. it
will remain in operational existence for the foreseeable future. In particular, the Comprehensive Income and
Expenditure Accounts and Balance Sheet assume no intention to curtail significantly the scale of operations.

11.5 Within the context described above, the Council’s General Fund Net Forecast Spend after savings for 2017/18 is
£9.769m, with an average Band D Council Tax of £178.14.

12. Performance Measurement

12.1 The Council measures its performance using a range of 25 performance indicators, split across the various
service areas of the Council. These indicators have been chosen as they represent a cross section of the key
services delivered to the residents of the Borough. Their purpose is:

e toenable local residents and businesses to gauge the performance of the Council
e to enable heads of service to manage their service areas more effectively, including intervening in

areas where performance is identified as below target

12.2 The following table gives a sample of performance indicators for the fourth quarters of 2015/16 and 2016/17

Service Area |Indicator Measure Q4 2015/16 Q4 2016/17
Target Result |Target Result
Street Scene & |Residual household waste per household kg per 109kg 119.28kg 109kg 121.33kg
Environment household -
Quarterly
Finance Number of invoices to local suppliers paid within 30 |Monthly 95% 93.94% 95% 95.52%
days
Planning Processing of planning applications as measured Quarterly 50% 65.00% 50% 82.61%
against targets for ‘Major’ application types
Environmental |Food safety/hygiene standards in food premises % of broadly 97% 97.86% 97% 99.15%
Health compliant food
premises -
Quarterly
ICT Website uptime Quarterly 98%  95.90% 98% 99.99%

12.3 A full list of performance indicators with their results is published on the Council’s website and can be accessed
as follows: http://opendata.brentwood.gov.uk/view/general-information.

NARRATIVE REPORT
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13. Changes in Accounting Standards

13.1 Following the “Telling the Story” changes to the CIPFA Code of Practice on Local Authority Accounting 2016/17 a
number of amendments have been made to the Council’s core financial statements and supporting disclosure
notes. This includes a simplified Movement in Reserves Statement and a Comprehensive Income and
Expenditure Statement presented in the Council’s reporting format where previously the Net Cost of Services
has been reported by SeRCOP classification. In line with International Financial Reporting Standards a full
retrospective restatement of the 2015/16 Comprehensive Income and Expenditure Statement has been
included within the 2016/17 Statement of Accounts.

14. Further Information

Further information about the accounts is available from the Finance Director, Brentwood Borough Council,
Town Hall, Ingrave Road, Brentwood, Essex CM15 8AY.
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STATEMENT OF RESPONSIBILITIES

The Council's Responsibilities
The Council is required to:

e make arrangements for the proper administration of its financial affairs and to ensure that one of its
officers has the responsibility for the administration of those affairs. In this Council, that officer is the
Finance Director

e manage its affairs to secure economic, efficient and effective use of resources and to safeguard its assets

e approve the Statement of Accounts

The Finance Director’s Responsibilities

The Finance Director is responsible for the preparation of the Council’s Statement of Accounts in accordance with
proper practices as set out in the CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United
Kingdom (the Code)

In preparing this Statement of Accounts, the Finance Director has:

e selected suitable accounting policies and then applied them consistently
e made judgments and estimates that were reasonable and prudent
e complied with the Code

The Finance Director has also:

e kept proper accounting records that were up to date
e taken reasonable steps for the prevention and detection of fraud and other irregularities

Certification by Finance Director
The Statement of Accounts gives a true and fair view of the financial position of the Council as at 31 March 2017 and
of its expenditure and income for the year then ended.

John Chance CPFA, Finance Director (Section 151 Officer)
23 June 2017

Certification by the Chair of the Committee approving the accounts
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CORE FINANCIAL STATEMENTS - MOVEMENT IN RESERVES STATEMENT

This Statement shows the movement from the start of the year to the end of the year on the different reserves held

by the Council, analysed into ‘usable reserves’ (i.e. those that can be applied to fund expenditure or reduce local

taxation) and other “unusable reserves”. The Statement shows how movements in year of the Council’s reserves are
broken down between gains and losses incurred in accordance with generally accepted accounting practices and the
statutory adjustments required to return to the amounts chargeable to council tax and housing rent income for the

year. The Net Increase / Decrease line shows the statutory General Fund balance and Housing Revenue Account

balance following these adjustments.

Movement in Reserves Statement 2016/17

Held for Capital

Held for Revenue Purposes Purposes
General Earmarked Housing Earmarked Capital Capital Major Total |Unusable| Total
Fund General Revenue HRA Receipts | Grants Repairs | Usable |Reserves |Reserves
Balance Fund Account Reserves Reserve |Unapplied Reserve |Reserves
Reserves (HRA) Account
£000 £000 £000 £'000 £/000| £'000 £/000| £'000 £'000| £'000
Balance at 31 March 2016 3,965 2,533 1,363 1,903 2,723 400 0 12,887 159,132| 172,019
Movement in reserves during 2016/17:
Total Comprehensive Income and Expenditure 4,457 0 5,043 0 0 0 0 9,500 17,233 26,733
Adjustments between accounting basis and funding basis (2,258) 0 (3,863) 0 5,375 138 381 (227) 227 0
under regulations (note 4)
Transfers (to)/from Earmarked Reserves (2,422) 2,422 (997) 997 0 0 0 0 0 0
Balance at 31 March 2017 3,742 4,955 1,546 2,900 8,098 538 381| 22,160| 176,592 | 198,752
Movement in Reserves Statement 2015/16
Held for Capital
Held for Revenue Purposes Purposes
General Earmarked Housing Earmarked Capital Capital Major Total |Unusable| Total
Fund General Revenue HRA Receipts | Grants Repairs | Usable |Reserves |Reserves
Balance Fund Account Reserves Reserve |Unapplied Reserve |Reserves
Reserves Account
£000 £000 £000 £000 £000 £'000 £'000| £'000 £'000| £'000
Balance at 31 March 2015 4,509 2,584 1,761 1,413 2,319 114 0 12,700 118,040 | 130,740
Movement in reserves during 2015/16:
Total Comprehensive Income and Expenditure (see CIES (2,211) 0 6,234 0 0 0 0 4,023 37,256 | 41,279
p12)
Adjustments between accounting basis and funding basis 1,616 0 (6,142) 0 404 286 o (3,836) 3,836 0
under regulations (note 4)
Transfers from Earmarked Reserves 51 (51) (490) 490 0 0 0 0 0 0
Balance at 31 March 2016 3,965 2,533 1,363 1,903 2,723 400 0 12,887 | 159,132 172,019
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CORE FINANCIAL STATEMENTS - COMPREHENSIVE INCOME AND EXPENDITURE
STATEMENT

This statement shows the accounting cost in the year of providing services in accordance with generally accepted
accounting practices, rather than the statutory amounts to be funded from taxation. Councils raise taxation to cover
expenditure in accordance with regulations; this may be different from the accounting cost. The taxation position is
shown in the Movement in Reserves Statement.

2015/16 (Restated) 2016/17
Gross Gross Net Gross Gross Net
Expenditure Income Expenditure Expenditure Income Expenditure
£000 £000 £000 £'000 £000 £000

Environment and Housing Management 6,667 (3,150) 3,517 6,494 (3,853) 2,641
Community and Health 2,543 (691) 1,852 2,396 (833) 1,563
Economic Development 983 (1,610) (627) 1,416 (1,747) (331)
Planning & Licensing 1,399 (1,350) 49 2,090 (1,532) 558
Transformation 24,204 (18,245) 5,959 22,550 (18,627) 3,923
Local authority housing (HRA) 5,787 (13,799) (8,012) 7,215 (13,546) (6,331)
Cost of Services 41,583 (38,845) 2,738 42,161 (40,138) 2,023
Other operating expenditure (note 6) 745 (579) 166 769 (3,350) (2,581)
Financing and investment income & 3,636 (201) 3,435 3,689 (2,439) 1,250
expenditure (note 7)
Taxation and non-specific grantincome & 0 (10,362) (10,362) 0 (10,192) (10,192)
expenditure (note 8)
(Surplus)/Deficit on Provision of Services 45,964 (49,987) (4,023) 46,619 (56,119) (9,500)
Surplus on revaluation of Property, Plant
and Equipment assets 0 (33,638) (33,638) 0 (24,130) (24,130)
Remeasurement of the net defined benefit (3,289) 0 (3,289) 6,901 0 6,901
pension liability
Recognition of shared equity loans 0 (329) (329) 0 (4) (4)
Other Comprehensive Income and (3,289) (33,967) (37,256) 6,901 (24,134) (17,233)
Expenditure
Total Comprehensive Income and 42,675 (83,954) (41,279) 53,520 (80,253) (26,733)
Expenditure

The 2015/16 figures have been restated following the change in reporting requirements in the CIPFA Code of Practice
on Local Authority Accounting 2016/17. The Cost of Services reported in the 2015/16 Statement of Accounts was
based on SerCOP classifications. The Cost of Services is now presented on the basis of the Council’s internal
reporting structure, Vision for Brentwood.
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CORE FINANCIAL STATEMENTS - BALANCE SHEET

The Balance Sheet shows the value at the Balance Sheet date of the assets and liabilities recognised by the Council.
The net assets of the Council are matched by the reserves that it holds. Reserves are reported in two categories. The
first category is usable reserves, i.e. those reserves that the Council may use to provide services, subject to the need to
maintain a prudent level of reserves and any statutory limitations on their use. The second category is unusable
reserves, i.e. those reserves that the Council may not use to provide services. These include reserves that hold
unrealised gains and losses (for example the Revaluation Reserve), where amounts would only become available to
provide services if the assets are sold, and reserves that hold timing differences shown in the Movement in Reserves
Statement line “Adjustments between accounting basis and funding basis under regulations”.

31-Mar 31-Mar

2016 2017

Note £'000 £'000
9 Property, Plant and Equipment:-

Council dwellings 238,100 251,976

Other land and buildings 28,843 36,547

Infrastructure 492 478

Community assets 2,956 2,954

Vehicles, plant and equipment 2,316 2,591

272,707 294,546

Intangible Assets 188 124

12 Investment Property 2,860 6,838

13.1 Long-term Debtors 975 887

Long-term Assets 276,730 302,395

Inventories 71 63

14 Short-term Debtors 4,970 5,103

15 Cash and Cash Equivalents 9,280 16,948

16 Assets Held for Sale 1,850 0

Current Assets 16,171 22,114

13.1  Short-term Borrowing (5,090) (3,061)

17 Short-term Creditors (5,401) (5,745)

32 Grants Receipts in Advance - Revenue (645) (137)

Current Liabilities (11,136) (8,943)

13.1  Long-term Borrowing (61,658) (61,625)

32 Grants Receipts in Advance (940) (904)

39 Net Pension Liability (44,360) (52,079)

18 Provisions (2,788) (2,206)

Long-term Liabilities (109,746) (116,814)

Net Assets 172,019 198,752
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CORE FINANCIAL STATEMENTS - BALANCE SHEET

31-Mar 31-Mar

2016 2017

Note £'000 £'000
4 General Fund Balance 3,965 3,742
4 Housing Revenue Account Balance 1,363 1,546
4 Capital Receipts Reserve 2,723 8,098
4 Major Repairs Reserve 0 381
4 Capital Grants Unapplied Account 400 538
5 Earmarked Reserves 4,436 7,855
Usable Reserves 12,887 22,160

20 Revaluation Reserve 82,453 103,603
21 Capital Adjustment Account 120,451 124,717
23 Deferred Capital Receipts 703 698
24 Pension Reserve (44,360) (52,079)
25 Accumulated Absences Adjustment Account (104) (86)
26 Collection Fund Adjustment Account (12) (261)
22 Financial Instruments Adjustment Account 0 0
Unusable Reserves 159,132 176,592

Total Reserves 172,019 198,752

John Chance CPFA, Finance Director (Section 151 Officer)
23 June 2017
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CORE FINANCIAL STATEMENTS — CASH FLOW STATEMENT

The Cash Flow Statement shows the changes in the Council’s cash and cash equivalents during the reporting
period. The statement shows how the Council generates and uses cash and cash equivalents by classifying
cash flows as operating, investing and financing activities. The amount of net cash flows arising from
operating activities is a key indicator of the extent to which the operations of the Council are funded by way
of taxation and grant income or from the recipients of services provided by the Council. Investing activities
represent the extent to which cash outflows have been made for resources which are intended to contribute
to the Council’s future cash delivery. Cash flows arising from financing activities are useful in predicting claims
on future cash flows by providers of capital to the Council.

2015/16 2016/17
Note £'000 £'000 £'000 £'000
Net surplus on the provision of services (4,023) (9,500)
Adjustments for non cash movements:-
Depreciation of non current assets (3,193) (3,506)
Amortisation of intangible assets (226) (124)
Revaluation adjustments 2,802 1,104
(Increase)/decrease in bad debts provision (275) (1)
(Increase)/decrease in creditors 949 362
Increase/(decrease) in debtors 884 46
Increase/(decrease) in inventories (88) (8)
Movement in pension liabilities (680) (818)
Carrying amounts of non-current assets sold (1,370) (5,074)
Increase in provisions (1,277) 582
Movement in value of investment properties (63) 2,043
Other non cash movements (133) (161)
Total adjustments for non cash movements (2,670) (5,555)
Adjustments for investing or financing activities
Proceeds from the sale of non-current assets 2,083 8,425
Capital Grants 165 290
Total adjustment for investing or financing activities 2,248 8,715
Net cash in-flow from Operating Activities (4,445) (6,340)
Investing Activities:-
Purchase of property, plant & equipment and intangible assets 5,280 5,482
Proceeds from the sale of property, plant & equipment (2,177) (8,434)
(increase)/decrease in capital grants (212) (254)
2,891 (3,206)
Financing Activities:-
Repayments of short-term and long-term borrowing 32 2,063
Increase in Collection Fund Agency creditors (972) (198)
Repayment of finance leases 13 13
(927) 1,878
Net increase in cash and cash equivalents (2,481) (7,668)
15 Cash and cash equivalents at the beginning of the reporting period 6,799 9,280
15 Cash and cash equivalents at the end of the reporting period 9,280 16,948
Movement in cash & cash equivalents 2,481 7,668

The 2016/17 cash flows for operating activities includes £2.174m for interest payable and £0.148m for

investment income receivable.

Brentwood Borough Council
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NOTES TO THE ACCOUNTS

1. Expenditure and Funding Analysis
The Expenditure and Funding Analysis shows how annual expenditure is used and funded from resources
(government grants, rents, council tax and business rates) by local authorities in comparison with those
resources consumed or earned by authorities in accordance with generally accepted accounting
practices. It also shows how this expenditure is allocated for decision making purposes between the
Council’s departments. Income and expenditure accounted for under generally accepted accounting
practices is presented more fully in the Comprehensive Income and Expenditure Statement.

2016/17 Net Expenditure .
Adjustments between . .
Chargeable to the . Net Expenditure in
Funding and
General Fund and HRA . R the CIES
Accounting Basis
Balance
Service £000 £000 £000
Environment and Housing Management 2,062 579 2,641
Local Authority Housing (HRA) (8,058) 1,727 (6,331)
Community and Health 1,353 209 1,562
Economic Development (956) 626 (330)
Planning & Licensing 393 165 558
Transformation 3,591 332 3,923
Net Cost of Services (1,615) 3,638 2,023
Other Income & Expenditure (1,764) (9,759) (11,523)
(Surplus)/Deficit (3,379) (6,121) (9,500)
Opening General Fund, HRA and
Earmark Reserve Balance at 31 March 2016 (9,764)
Add Surplus on General Fund and HRA
Balance in Year (3,379)
Closing General Fund, HRA and
Earmark Reserve Balance 31 March 2017 (13,143)

The above balance includes earmarked general fund and HRA reserves. The Movement in Reserves
Statement on page 11 gives a split of general fund and HRA reserves.
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NOTES TO THE ACCOUNTS

1. Expenditure and Funding Analysis (continued)

2015/16 Net Expenditure .
Adjustments between . .
Chargeable to the . Net Expenditure in
Funding and
General Fund and HRA . . the CIES
Accounting Basis
Balance
Service £000 £000 £000
Environment and Housing Management 2,600 917 3,517
Local Authority Housing (HRA) (7,564) (448) (8,012)
Community and Health 1,551 301 1,852
Economic Development (780) 153 (627)
Planning & Licensing (173) 222 49
Transformation 5,634 325 5,959
Net Cost of Services 1,268 1,470 2,738
Otherincome & expenditure (765) (5,996) (6,761)
(Surplus)/Deficit 503 (4,526) (4,023)
Opening General Fund, HRA and
Earmark Reserve Balance at 31 March 2015 (10,267)
Less Deficit on General Fund and HRA
Balance in Year 503
Closing General Fund, HRA and
Earmark Reserve Balance 31 March 2016 (9,764)

The above balance includes earmarked general fund and HRA reserves. The Movement in Reserves
Statement on page 11 gives a split of general fund and HRA reserves.
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NOTES TO THE ACCOUNTS

2.

Note to the Expenditure & Funding Analysis

Adjustments between Accounting Basis and Funding Basis 2016/17

Adjustments for Net Change for Other Differences Total Adjustments

Capital Purposes the Pensions

Adjustments

£000 £000 £000 £000

Environment and Housing Management 352 223 5 580
Local Authority Housing (HRA) 1,611 114 2 1,727
Community and Health 80 128 1 209
Economic Development 580 47 (2) 625
Planning & Licensing 0 168 (3) 165
Transformation 73 281 (21) 333
Net Cost of Services 2,696 961 (18) 3,639
Other Income & Expenditure (9,867) (143) 250 (9,760)
(Surplus)/Deficit (7,171) 818 232 (6,121)

Adjustments between Accounting Basis and Funding Basis 2015/16

Adjustments for Net Change for Other Differences Total Adjustments

Capital Purposes the Pensions

Adjustments

£000 £000 £000 £000

Environment and Housing Management 530 388 (2) 917
Local Authority Housing (HRA) (579) 134 (2) (447)
Community and Health 233 75 (6) 302
Economic Development 72 82 (1) 153
Planning & Licensing 13 205 3 221
Transformation 231 84 9 324
Net Cost of Services 500 968 2 1,470
Otherincome & expenditure (5,837) (288) 129 (5,996)
(Surplus)/Deficit (5,337) 680 131 (4,526)

Brentwood Borough Council
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NOTES TO THE ACCOUNTS

Adjustments for Capital Purposes
This column adds in depreciation and impairment and revaluation gains and losses in the services line, and
for:

e Other operating expenditure — adjusts for capital disposals with a transfer of income on disposal
of assets and the amounts written off for those assets

¢ Financing and investment income and expenditure — the statutory charges for capital financing,
i.e. Minimum Revenue Provision and other revenue contributions are deducted from other income
and expenditure as these are not chargeable under generally accepted accounting practices

e Taxation and non-specific grant income and expenditure — capital grants are adjusted for income
not chargeable under generally accepted accounting practices. Revenue grants are adjusted from
those receivable in the year to those receivable without conditions or for which conditions were
satisfied throughout the year. The Taxation and Non Specific Grant Income and Expenditure line
is credited with capital grants receivable in the year without conditions or for which conditions
were satisfied in the year.

Net Change for the Pensions Adjustment
This is the net change for the removal of pension contributions and the addition of IAS 19 Employee
Benefits pensions related expenditure and income:

e for services, this represents the removal of the employer pension contributions made by the
Council as allowed by statute and the replacement with current service costs and past service costs

e for Financing and investment income and expenditure — the net interest on the defined benefit
liability is charged to the CIES

Other
Other differences between amounts debited/credited to the Comprehensive Income and Expenditure
Statement and amounts payable/receivable to be recognised under statute:

e the charge under Taxation and non specific grant income and expenditure represents the
difference between what is chargeable under statutory regulations for Council Tax and Non
Domestic Rates that was projected to be received at the start of the year, and the income
recognised under generally accepted accounting practices. This is a timing difference as any
difference will be brought forward in future Surpluses or Deficits on the Collection Fund.

NOTES TO THE ACCOUNTS
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3.

Expenditure & Income Analysed by Nature

The Council’s expenditure and income is analysed as follows:

2015/16 2016/17

Expenditure £000 £000
Employee benefits expenses 12,711 12,056
Other services expenses 28,251 27,710
Support services recharges 1,363 1,385
Depreciation, amortisation & impairment 721 2,525
Interest payments 2,172 2,174
Precepts & levies 361 388
Payments to the Housing Capital Receipts Pool 384 381
Total expenditure 45,963 46,619
Income

Fees, charges and other service income (20,496) (18,981)
Interest and investment income (134) (2,215)
Income from council tax and non domestic rates (6,712) (7,298)
Government grants and contributions (20,667) (22,809)
Support service recharges income (1,398) (1,465)
Gain on the disposal of assets (579) (3,351)
Total income (49,986) (56,119)
Surplus on the provision of services (4,023) (9,500)

Adjustments between accounting basis and funding basis under regulations

This note details the adjustments that are made to the total comprehensive income and expenditure
recognised by the Council in the year, in accordance with proper accounting practice, to the resources
that are specified by statutory provisions as being available to the Council to meet future capital and
revenue expenditure.

The following is a description of the reserves against which the adjustments are made.

General Fund Balance

The General Fund is the statutory fund into which the receipts of a council are required to be paid, and
out of which all liabilities of the Council are to be met, except to the extent that statutory rules might
provide otherwise. These rules can also specify the financial year in which liabilities and payments should
impact on the General Fund Balance, which is not necessarily in accordance with proper accounting
practice. The General Fund Balance therefore summarises the resources that the Council is statutorily
empowered to spend on its services or on capital investment (or the deficit of resources that the Council
is required to recover at the end of the financial year). However, the balance is not available to be
applied to funding Housing Revenue Account (HRA) services.

Housing Revenue Account Balance
The HRA Balance reflects the statutory obligation to maintain a revenue account for local authority
council housing provision in accordance with Part VI of the Local Government and Housing Act 1989.

NOTES TO THE ACCOUNTS
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4. Adjustments between accounting basis and funding basis under regulations (contd.)

It contains the balance of income and expenditure as defined by the 1989 Act which is available to fund
future expenditure in connection with the Council's landlord function or (where in deficit) is required to
be recovered from tenants in future years.

Major Repairs Reserve

The Council is required to maintain the Major Repairs Reserve which controls an element of the capital
resources limited to capital expenditure on HRA assets or the financing of historical capital expenditure
by the HRA. The balance shows the capital resources which have yet to be applied at the year-end.

Capital Receipts Reserve

The Capital Receipts Reserve holds the proceeds from the disposal of land or other assets, which are
restricted by statute from being used other than to fund new capital expenditure or to be set aside to
finance historical capital expenditure. The balance on the reserve shows the resources that have yet to
be applied for these purposes at the year-end.

Capital Grants Unapplied

The Capital Grants Unapplied Account (Reserve) holds the grants and contributions received towards
capital projects for which the Council has met the conditions that would otherwise require repayment of
the monies but which have yet to be applied to meet expenditure. The balance is restricted by grant
terms as to the capital expenditure against which it can be applied and / or the financial year in which
this can take place.
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NOTES TO THE ACCOUNTS

4. Adjustments between accounting basis and funding basis under regulations (contd.)

2016/17 General Housing Capital Capital Major Total
Fund Revenue Receipts Grants Repairs
Balance Account Reserve Unapplied Reserve
Adjustments to Revenue Resources £000 £000 £000 £000 £000 £000

Amounts by which income and expenditure included in the Comprehensive
Income Expenditure Statement are different from revenue for the year
calculated in accordance with statutory requirements:

Pension costs (transferred to/from the Pensions Reserve) 722 96 0 0 0 818

Council Tax & NNDR (transfers to/from the Collection Fund 250 0 0 0 0 250
Adjustment Account

Holiday pay (transferred to the Accumulated Absences Reserve) (20) 2 0 0 0 (18)
Reversal of entries relating to capital expenditure (charged to the

Capital Adjustment Account). See table below for breakdown 1,808 1,741 0 0 0 3,549
Total Adjustments to Revenue Resources 2,760 1,839 0 0 0 4,599

Adjustments between Revenue and Capital Resources

Transfer of non-current asset sale proceeds to the Capital Receipts Reserve (5,261) (3,164) 8,425 0 0 0
Payments to the government housing receipts pool 381 0 (381) 0 0 0
Transfer of HRA resources from revenue to the Major Repairs Reserve 0 (2,538) 0 0 2,538 0
Capital Grants unapplied (138) 0 0 138 0 0
Total Adjustments between Revenue and Capital Resources (5,018) (5,702) 8,044 138 2,538 0

Adjustments to Capital Resources

Use of the Capital Receipts Reserve to finance capital expenditure 0 0 (2,677) 0 0 (2,677)

Use of the Major Repairs Reserve to finance capital expenditure 0 0 0 0 (2157) (2,157)

Transfer from Deferred Capital Receipts Reserve upon receipt of cash 0 0 8 0 0 8

Total Adjustments to Capital Resources 0 0 (2,669) 0 (2,157) (4,826)

Total Adjustments (2,258)  (3,863) 5,375 138 381 (227)
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NOTES TO THE ACCOUNTS

4. Adjustments between accounting basis and funding basis under regulations (contd.)

2015/16 General Housing Capital Capital Major Total
Fund Revenue Receipts Grants Repairs
Balance Account Reserve Unapplied Reserve
Adjustments to Revenue Resources £000 £000 £000 £000 £000 £000

Amounts by which income and expenditure included in the Comprehensive
Income Expenditure Statement are different from revenue for the year
calculated in accordance with statutory requirements:

Pension costs (transferred to/from the Pensions Reserve) 571 109 0 0 0 680

Council Tax & NNDR (transfers to/from the Collection Fund 129 0 0 0 0 129
Adjustment Account

Holiday pay (transferred to the Accumulated Absences Reserve) 5 (3) 0 0 0 2

Reversal of enties relating to capital expenditure (charged to the Capital 1,619  (2,860) 0 0 0 (1,241)
Adjustment Account). See table below for breakdown

Net gain/loss on disposal of assets 134 0 0 0 0 134
Difference between finance costs charged to the CIES and finance costs (30) 0 0 0 0 (30)
chargeable in accordance with statutory requirements

Total Adjustments to Revenue Resources 2,428 (2,754) 0 0 0 (326)

Adjustments between Revenue and Capital Resources
Transfer of non-current asset sale proceeds from revenue to the Capital (910) (1,173) 2,083 0 0 0
Receipts Reserve

Payments to the government housing receipts pool 384 0 (384) 0 0 0
Transfer of HRA resources from revenue to the Major Repairs Reserve 0 (2,215) 0 0 2,215 0
Capital Grants unapplied (286) 0 0 286 0 0
Total Adjustments between Revenue and Capital Resources (812) (3,388) 1,699 286 2,215 0

Adjustments to Capital Resources

Use of the Capital Receipts Reserve to finance capital expenditure 0 0 (1,389) 0 0 (1,389)

Use of the Major Repairs Reserve to finance capital expenditure 0 0 0 0 (2,215) (2,215)

Transfer from Deferred Capital Receipts Reserve upon receipt of cash 0 0 94 0 0 94

Total Adjustments to Capital Resources 0 0 (1,295) 0 (2,215) (3,510)

Total Adjustments 1,616 (6,142) 404 286 0 (3,836)
24

Brentwood Borough Council Statement of Accounts for year ended 31 March 2017



NOTES TO THE ACCOUNTS

5. Transfers to and from Earmarked Reserves
This note sets out the amounts set aside from the General Fund and Housing Revenue Account balances
in earmarked reserves to provide financing for future expenditure plans, and the amounts posted back
from earmarked reserves to meet General Fund and Housing Revenue Account expenditure in 2016/17.

2015/16 2016/17
Balance Transfers Transfers Balance Balance Transfers Transfers Balance
at1April toCIES fromCIES at31 atl1April toCIES fromCIES at31
2015 March 2016 March
2016 2017

£'000 £'000 £'000 £000 £000 £'000 £'000 £'000
General Fund Reserves
Funding Volatility 888 (426) 0 462 462 0 260 722
Organisational Transformation 483 0 292 775 775 0 879 1,654
Duchess of Kent/Nightingale 342 (4) 0 338 338 (4) 0 334
Community Alarms 291 0 0 291 291 0 0 291
Planning Delivery Grant 117 0 91 208 208 0 19 227
Asset Management 118 0 0 118 118 0 46 164
Building Control 48 0 26 74 74 0 9 83
Brentwood Community Hospital 45 0 0 45 45 0 0 45
Electoral Registration 43 0 0 43 43 0 0 43
Preventing Homelessness 38 0 0 38 38 0 0 38
Neighbourhood Plan 26 0 0 26 26 0 0 26
Economic Development 29 (9) 5 25 25 0 15 40
Community Rights 46 0 0 46 46 (8) 0 38
Land at Hanover House 0 0 16 16 16 0 0 16
New Burdens Grant 0 0 12 12 12 (12) 0 0
Brentwood Community Fund 35 (26) 0 9 9 0 0 9
Public Consultation 5 0 0 5 5 0 0 5
Civic Dinner 0 0 2 2 2 0 0 2
Single Status 30 (30) 0 0 0 0 0 0
Housing Benefit Subsidy 0 0 0 0 0 0 150 150
Pensions 0 0 0 0 0 0 177 177
Dunton Hills Development 0 0 0 0 0 0 229 229
Health and Wellbeing 0 0 0 0 0 0 26 26
Waste Management 0 0 0 0 0 0 636 636
Total General Fund Reserves 2,584 (495) 444 2,533 2,533 (24) 2,446 4,955
Housing Revenue Account Reserves
Council Dwellings Investment Fund 1,000 0 500 1,500 1,500 0 1,000 2,500
Repairs and Maintenance 400 0 0 400 400 0 0 400
Resident Involvement Training 0 0 3 3 3 (3) 0 0
Carpets for Sheltered Schemes 13 (13) 0 0 0 0 0 0
Total Housing Revenue Account Reserves 1,413 (13) 503 1,903 1,903 (3) 1,000 2,900
Total Earmarked Reserves 3,997 (508) 947 4,436 4,436 (27) 3,446 7,855
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NOTES TO THE ACCOUNTS

Transfers to and from Earmarked Reserves (continued)

The following table sets out the purpose of each reserve that had an opening balance at the start of the

2016/17 financial year, and the newly created reserves in 2016/17:-

Reserve

General Fund Reserves
Funding Volatility

Organisational Transformation
Duchess of Kent / Nightingale

Community Alarms

Planning Delivery Grant
Asset Management

Building Control

Electoral Registration
Preventing Homelessness
Neighbourhood Plan
Economic Development
Community Rights

Land at Hanover House

New Burdens Grant
Brentwood Community Fund
Public Consultation

Civic Dinner

Single Status

Housing Benefit Subsidy
Pensions

Dunton Hills Development

Health & Wellbeing

Waste Management

Brentwood Community Hospital

Purpose

To mitigate financial risks from proposed changes in respect of the localisation of
Business Rates and the Council Tax Support Scheme.

To fund the Council's ongoing programme of continuous improvementin its
services, employees and members.

A developer contribution provided to meet the cost of grounds maintenance at
the new housing development.

To fund the renewal and maintenance of equipment used for emergency call
alarm system operated by the Council. Government Grant and residents’
contributions are paid into the reserve.

Holds unspent grant and budget from previous years and will be used for work
associated with the Local Development Plan.

To meet the cost of developing and implementing the Asset Management
Strategy.

A trading account which balances to zero over a period of three financial years.
Any surplus is taken into account when setting future years’ fees and charges.

A developer contribution to be used for annual grounds maintenance of the
former hospital site.

Carried forward unspent budgets for use in the implementation of individual
electoral registration in 2017/18.

Carries forward unspent budgets and Government grant to be used for various
initiatives in 2017/18.

Carries forward Government grants to be used in connection with Doddinghurst
and West Horndon neighbourhood plans.

Holds Government reward grant and underspent budget which will used to fund
projects to support the Economic Development Strategy in 2017/18.

Contains the Government grant provided to assist in the implementation of the
Localism Act.

Section 106 Agreement to make public open space improvements at land at
Hanover House.

Grant received in 2015/16 from the Department of Work and Pensions for work
to be carried out in 2016/17

Holds unspent Local Strategic Partnership monies to fund agreed community
projects in 2017/18.

Carries forward unspent budget to be used for a borough wide satisfaction
surveys.

Unspent budget to fund the Civic Dinner event to be held in 2017/18.

The residual balance of a reserve originally set upt to meet potential costs from
the Single Status Project. It was closed in 2015/16.

To support the funding of subsidy claims and the implementation of Universal
Credit.

To fund the pension liability on overtime payments, backdated to pensions
changes in 2014.

To fund planning costs associated with the Dunton Hills Garden Village
Development.

To fund health and wellbeing projects as determined by the Brentwood Health &
Wellbeing Board.

To fund the development of waste management within the Borough.

Brentwood Borough Council
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5. Transfers to and from Earmarked Reserves (continued)

Housing Revenue Account Reserves

Council Dwellings Investment Fund Contains an annual contribution from the HRA towards investment in the
Council’s housing stock.

HRA Repairs and Maintenance Carried forward unspent budget in 2015/16.

Resident Involvement Training To fund the appoinment of a consultant to carry out a review of our resident
involvement structure.

Carpets for Sheltered Schemes Carried forward unspent budget from previous years. It was fully used in
2015/16.

6. Other Operating Expenditure

2015/16 2016/17

£'000 £'000

Parish Council precepts 361 388
Payments to the Government Housing Capital Receipts Pool 384 381
Gains on the disposal of non-current assets (579)  (3,350)
Total 166  (2,581)

7. Financing and Investment Income and Expenditure

2015/16 2016/17

£'000 £'000

Interest payable 2,172 2,174
Net interest on the pensions net defined benefit liability 1,464 1,515
Interest receivable and similarincome (134) (178)
Income from investment properties (130) (218)
Changes in fair value of investment properties 63  (2,043)
Total 3,435 1,250

8. Taxation and Non-Specific Grant Income

2015/16 2016/17

£'000 £'000

Council Tax Income (5,771)  (5,973)
Non-ringfenced Government grants (see note 32) (3,260)  (2,735)
Non Domestic Rates (941) (1,325)
Capital grants and contributions (390) (159)
Total (10,362) (10,192)
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9. Property Plant and Equipment

9.1 Movements on balances in 2016/17

Other Land Vehicles,
Council and Infra- Plantand Surplus Community
Total Dwellings Buildings structure Equipment Assets Assets
£'000 £'000 £'000 £'000 £'000 £'000 £'000

Cost or Valuation
At 1 April 2016 276,821 238,100 29,578 704 5,483 0 2,956
Opening balance adjustment 40 0 40 0 0 0 0
Acquisitions 2,352 895 731 0 726 0 0
Additions 3,066 2,157 595 0 314 0 0
Revaluation increases recognised in the Revaluation Reserve 22,493 16,775 5,718 0 0 0 0
Revaluation increases recognised in the Surplus or Deficit on
the Provision of Services 390 220 170 0 0 0 0
Derecognition - disposals (3,621) (3,157) 0 0 (464) 0 0
Transfers 0 (3,014) 3,014 0 0 0 0
Asset reclassified to Investment Property (2,151) 0 (2,151) 0 0 0 0
At 31 March 2017 299,390 251,976 37,695 704 6,059 0 2,956
At 1 April 2016 (4,114) 0 (735) (212) (3,167) 0 0
Opening balance adjustment (40) 0 (40) 0 0 0 0
Depreciation charge (3,445) (2,353) (556) (14) (520) 0 (2)
Other movements in depreciation and impairment 2,755 2,353 183 0 219 0 0
At 31 March 2017 (4,844) 0 (1,148) (226) (3,468) 0 (2)
At 31 March 2017 294,546 251,976 36,547 478 2,591 0 2,954
At 31 March 2016 272,707 238,100 28,843 492 2,316 0 2,956

The opening balances adjustment is the correction of an imbalance between the brought forward gross

value and the brought forward depreciation balance on Other Land and Buildings.

9.2 Comparative Movements on Balances in 2015/16

Other Land Vehicles,
Council and Infra- Plantand Surplus Community
Total Dwellings Buildings structure Equipment Assets Assets
£'000 £'000 £'000 £'000 £'000 £'000 £'000

Cost or Valuation
At 1 April 2015 242,626 201,224 29,578 704 6,814 1,350 2,956
Acquisitions 2,340 1,795 52 0 493 0 0
Additions 2,706 2,510 196 0 0 0 0
Revaluation increases recognised in the Revaluation Reserve 31,456 30,644 812 0 0 0 0
Revaluation increases recognised in the Surplus or Deficit on
the Provision of Services 2,705 2,705 0 0 0 0 0
Derecognition - disposals (3,202) (778) 0 0 (1,824) (600) 0
Asset reclassified to Assets Held for Sale (750) 0 0 0 0 (750) 0
Asset reclassified to Investment Property (1,060) 0 (1,060) 0 0 0 0
At 31 March 2016 276,821 238,100 29,578 704 5,483 0 2,956
At 1 April 2015 (5,211) 0 (576) (198) (4,437) 0 0
Depreciation charge (3,193) (2,040) (585) (14) (554) 0 0
Other movements in depreciation and impairment 4,290 2,040 426 0 1,824 0 0
At 31 March 2016 (4,114) 0 (735) (212) (3,167) 0 0
At 31 March 2016 272,707 238,100 28,843 492 2,316 0 2,956
At 31 March 2015 237,415 201,224 29,002 506 2,377 1,350 2,956
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9.3 Depreciation

The following asset lives have been used in the calculation of depreciation:

e Council Dwellings 69 years
e Other Land and Buildings 5-70 years
e Vehicles, Plant & Equipment 5-10 years
e Infrastructure-land drainage 50 years
e Infrastructure-other assets 10 years

9.4 Capital Commitments

In December 2016 the Council entered into a contract to develop affordable housing at two sites at a
value of £1.399m. Some initial work was undertaken in 2016/17 but the main part of the work will be
completed during 2017/18. The contractual commitment at 31 March 2017 was £1.355m

9.5 Revaluations

The Council carries out a rolling programme that ensures that all Property, Plant and Equipment required
to be measured at fair value is revalued at least every five years. The valuation of the Town Centre
Multi-Storey Car Park, the Town Hall and the Golf Course at King Georges Playing Fields as at 31 March
2017 were carried out by the independent external Royal Institute of Chartered Surveyors (RICS)
registered valuers in accordance with the methodologies and bases for estimation set out in the
professional standards of the RICS. All other valuations as at that date were carried out by internal RICS
registered valuers on the same bases. The bases for valuation are set out in accounting policy 41.14.

The significant assumptions applied in estimating the fair values are:

Housing dwellings (using the “beacon” approach) and other dwellings
e the properties are assumed to be in reasonable repair and condition and have been valued on
the basis of a desk top review

e there have been no material changes to the properties at the date of valuation

Other non-current assets

e where possible, the assets have been examined internally and copies of leases reviewed.

e abuilding survey has not been carried out, and the assets have not been inspected for the
purposes of condition or structural stability

e the property is not subject to any unusual or especially onerous restrictions, encumbrances or
outgoings and that good title can be shown

e the values of asset classes have been assessed on the basis of local knowledge, publicised data
and advice received by other surveyors and valuers.

The table on the following page shows the valuation history of the Council’s assets:
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Total Council Other Infrastructure Vehicles, Community

Dwellings Land and Plant and Assets

Buildings Equipment

£'000 £'000 £'000 £'000 £'000 £'000

Carried at depreciated historical cost 6,023 0 0 478 2,591 2,954
Valued at fair value as at

31 March 2013 2,871 0 2,871 0 0 0
31 March 2014 759 0 759 0 0 0
31 March 2015 557 0 557 0 0 0
31 March 2016 5,631 0 5,631 0 0 0
31 March 2017 278,705 251,976 26,729 0 0 0
Total Cost or Valuation 294,546 251,976 36,547 478 2,591 2,954

10. Capital Expenditure and Capital Financing
The total amount of capital expenditure incurred in the year is shown below (including the value of assets
acquired under finance leases), together with the resources that have been used to finance it. Where
capital expenditure is to be financed in future years, by charges to revenue as assets are used by the
Council, the expenditure results in an increase in the Capital Financing Requirement (CFR), a measure of
the capital expenditure incurred historically by the Council that has yet to be financed. The CFR is
analysed in the second part of this note.

2015/16 2016/17
£'000 £'000
Opening Capital Financing Requirement 76,288 74,770
Capital Expenditure
Property, plant and equipment 5,046 5,419
Intangible assets 234 60
Revenue expenditure funded from capital under statute 146 311
Total Capital Expenditure 5,426 5,790
Sources of Finance
Financing of capital expenditure:-
Capital receipts (1,390) (2,677)
Government grants and other contributions (270) (311)
Major Repairs Reserve (2,215)  (2,158)
Revenue contributions to capital expenditure (1,551) (644)
Total Financing of Capital Expenditure (5,426) (5,790)
Sums set aside from revenue for the repayment of debt (1,518)  (1,513)
Closing Capital Financing Requirement 74,770 73,257
Explanation of Movements in the Year
Decrease in the underlying need to borrow (unsupported by
Government financial assistance) (1,500)  (1,500)
Assets acquired under finance leases (18) (13)
Decrease in Capital Financing Requirement (1,518) (1,513)
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11.

12,

Heritage Assets
The Council has two heritage assets, the Shenfield War Memorial and the Heritage Column. These are

not recognised in the Balance Sheet because cost and valuation information is not available, and it is
considered that the cost of obtaining such information would outweigh the benefit to readers of the
financial statements in recognising the assets in the Balance Sheet. The Council does not have a general
or specific policy for the acquisition, preservation, management and disposal of heritage assets.

Shenfield War Memorial is situated on Chelmsford Road in Brentwood and is readily accessible to the
public. A programme of renovation was completed in 2012/13 which has given an expected
maintenance-free life for the memorial of twenty five years. Annual inspections will take place to ensure
that appropriate maintenance will be carried out in the future.

The Heritage Column is a sculpture that depicts in steel, scenes of Brentwood's history. It sits at the
junction of Kings Road and Brentwood High Street and is available for viewing by the public at all times.
There is no specific maintenance programme for the column, which will be inspected on an ad hoc basis.

Investment Properties

The Council holds a number of shops/retail outlets and pieces of land for the purpose of earning rental
income and /or capital appreciation. There are no restrictions on the Council's ability to realise the value
inherent in these investment property or on the Council's right to the remittance of income and the
proceeds of disposal. The Council has no contractual obligations to purchase, construct or develop
investment property or for repairs, maintenance and enhancement.

The Council earned £0.224m (2015/16 £0.131m) rental income from these properties, which is
accounted for in the Financing and Investment Income and Expenditure line in the Comprehensive
Income and Expenditure Statement.

The following table summarises the movement in the fair value of the investment properties over the
year. Valuations were carried out by the Council’s internal valuers who are registered with the Royal
Institute of Chartered Surveyors (RICS).

2015/16 2015/16 2015/16 2016/17 2016/17 2016/17
£'000 £'000 £'000 £'000 £'000 £'000
Commercial Land Total Commercial Land Total

premises premises
Balance at start of the year 965 2,080 3,045 1,880 980 2,860
Net gains/(losses) from fair value adjustments (63) 0 (63) 1,456 587 2,043
Transfers to Assets Held for Sale 0 (1,1200) (1,1200) 0 0 0
Transfers from Property Plant and Equipment 978 0 978 1,935 0 1,935
Balance at end of the year 1,880 980 2,860 5,271 1,567 6,838

Fair Value Hierarchy and Valuation Techniques used to determine Level 2 values
All of the properties are measured on a recurring fair value basis using other significant observable inputs
(Level 2 in the fair value hierarchy as set out in IFRS13).
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12. Investment Properties (continued)

The fair value for the assets has been measured using the income approach, where the expected cash
flows from the properties are discounted (using a market-derived discount rate) to establish the present
value of the net income stream. The expected cash flows are derived from the lease agreements for
these properties, which have been set at market rates, leading to the properties being categorised at

Level 2 in the fair value hierarchy.

13. Financial Instruments

13.1 Categories of Financial Instruments

The following categories of financial instruments are carried in the Balance Sheet:-

Long-term Current
31March 31March 31March 31March
2016 2017 2016 2017
£'000 £'000 £'000 £'000
Financial Assets
Cash Equivalents
Loans and receivables:
- short term deposits 9,300 17,000
Debtors
Loans and receivables:
- Trade receivables & other long term debtors 975 887 1,169 1,640
Total Financial Assets 975 887 10,469 18,640

Material soft loan made by the Council

The long-term debtors figure in the above table includes £0.225m as the outstanding balance of a
working capital loan made to Brentwood Leisure Trust in 2010/11. This is deemed to be a soft loan
because it is interest free, but the nominal amount of the loan is carried in the Balance Sheet as it is not
materially different from the fair value of the loan. The amount of the original loan was £0.613m.

Financial Liabilities

Borrowings

- PWLB loans including accrued interest
- Short term borrowings

Creditors

Total Financial Liabilities

- Trade payables & other short-term creditors

Long-term Current
31 March 31March 31March 31 March
2016 2017 2016 2017
£'000 £'000 £'000 £'000
(61,166) (61,166) (5,058) (57)
0 (3,000)
(61,166) (61,166) (5,058) (3,057)
(1,216) (1,418)
(61,166) (61,166) (6,274) (4,475)

The balance sheet figure of £61.625m for long-term borrowings includes £0.459m transferred debt from
other local authorities, and the balance sheet figure for short-term borrowings also includes £0.004m

Brentwood Borough Council
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transferred debt from other local authorities. These amounts are not included in the previous table as
the transferred debt is not categorised as a financial instrument.

13.2 Income, Expense, Gains and Losses on Financial Instruments
The following amounts are recognised in the Comprehensive Income and Expenditure Statement:-

2015/16 2016/17

Financial Financial Total Financial Financial Total

Liabilities  Assets - Liabilities  Assets -

measured at Loans and measured Loans and

amortised receivables at receivables

cost amortised

cost
£'000 £'000 £'000 £'000 £'000 £'000

Interest expense 2,172 0 2,172 2,174 0 2,174
Total expense in Surplus or Deficit on 2,172 0 2,172 2,174 0 2,174
the Provision of Services
Interest income 0 (134) (134) 0 (178) (178)
Total income in Surplus or Deficit on the 0 (134) (134) 0 (178) (178)
Provision of Services
Net (gain) or loss for the year 2,172 (134) 2,038 2,174 (178) 1,996

13.3 Fair value of Financial Assets and Liabilities that are not measured at Fair Value
Instant access deposits are carried in the Balance Sheet at the value of the principal invested. These are
deemed to be a fair approximation of fair value in the current low and flat interest rate environment.

Trade receivables & other short-term debtors and trade payables & other short-term creditors are
carried at cost i.e. the amounts invoiced. Mortgages & other long-term debtors and finance leases are
carried at amortised cost, i.e. the original debt written down by principal repayments. The carrying
values of all of these financial assets and liabilities can be taken to be a fair approximation of their fair
value. An assessment of their fair value could be made, however, by calculating the present value of the
cash flows that will take place over the remaining life of the instruments assuming, where applicable, no
early repayments

Public Works Loan Board (PWLB) loans are also carried at amortised cost. The fair value of these loans is
calculated to be £81.095m (2015/16 £81.447m), using premature repayment rates from the PWLB under
PWLB debt redemption procedures. The fair value is higher than the carrying value because most of the
Council’s portfolio of loans, taken out to finance Housing Revenue Account reform in 2012, are at
discounted rates. The fair value includes the premium that would have to be paid if the loans were
redeemed.

The fair value of these loans measures the economic effect of the terms agreed with the PWLB compared
with estimates of the terms that would be offered for market transactions undertaken by the PWLB at
the Balance Sheet date. The difference between the carrying amount and the fair value measures the
additional interest that the Council will pay over the remaining life of the loans under the agreements
with the PWLB, against what would be paid if the loans were sold at prevailing commercial market rates.
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13.3 Fair value of Financial Assets and Liabilities that are not measured at Fair Value (continued)
The Council, however, has continuing access to funds from the PWLB at concessionary rates rather than
from the commercial money markets. A supplementary measure, therefore, of the additional interest
that the Council will pay as a result of its commitments to the PWLB is to compare the terms of its PWLB
loans with the current PWLB borrowing rates. If a value is calculated on this basis, the carrying value of
£61.166m would be valued at £71.428m.

14. Debtors

31March 31 March
2016 2017
£'000 £'000
Central Government bodies 1,723 1,815
Other local authorities 880 350

Other entities and individuals:
Housing rents 632 716
Prepayments 357 458
Council Tax payers 335 331
Non Domestic Rates payers 1,075 1,076
Sundry 1,743 2,134
Less impairment allowance (1,775) (1,777)
Total 4,970 5,103

15. Cash and Cash Equivalents

31 March 31 March

2016 2017

£'000 £'000

Short-term deposits with banks 9,300 17,000
Bank current accounts (25) (61)
Cash held by the Council 5 9
Total Cash and Cash Equivalents 9,280 16,948

16. Assets Held for Sale

31March 31 March
2016 2017
£'000 £'000
Balance at 1 April 0 1,850
Assets newly classified as held
forsale:

- Property, Plant & Equipment 750 0
- Investment Properties 1,100 0
Disposal of assets held for sale 0 (1,850)
Balance at 31 March 1,850 0
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17. Creditors

31 March 31 March
2016 2017
£'000 £'000
Central Government bodies 1,735 1,977
Other local authorities 1,429 1,330
Other entities and individuals
Council Tax payers 60 86
Non Domestic Rates payers 203 307
Sundry 1,470 1,527
Receipts in advance 504 518
Total 5,401 5,745
18. Provisions
Non Insurance Legal Rent Housing Total
Domestic Claims Costs Deposit Benefit
Rates Scheme Subsidy
Appeals Grant
£'000 £'000 £'000 £'000 £'000 £'000
Balance at 31 March 2015 905 45 549 12 0 1,511
Additional provisions made in 2015/16 726 178 0 0 872 1,776
Amounts used in 2015/16 0 0 (50) (2) 0 (51)
Unused amounts reversed in 2015/16 0 0 (448) 0 0 (448)
Balance at 31 March 2016 1,631 223 51 11 872 2,788
Additional provisions made in 2016/17 314 0 0 0 0 314
Amounts used in 2016/17 0 0 (13) 0 0 (13)
Unused amounts reversed in 2016/17 0 0 0 (11) (872) (883)
Balance at 31 March 2017 1,945 223 38 0 0 2,206

Nature and purpose of each provision:

a)

Council share of the provision.

b) Legal Costs. This provision is to meet the cost of various legal proceedings against the Council.

¢) Insurance Claims. This provision is to meet claims from the Council's previous insurers Municipal

Mutual Insurance who are subject to a Scheme of Arrangement.

d) Rent Deposit Scheme. This is a provision for the cost of compensating landlords for damage caused

by tenants.

Brentwood Borough Council
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18. Provisions (continued)

e) Housing Benefit Subsidy Claim. This provision was created in 2015/16 to cover the potential loss of
Housing Benefit Subsidy Grant for part of 2015/16. The Council changed its revenues and benefits
system during the year, and at the time of finalising the accounts for that year, there was some
uncertainty whether the new system could provide sufficient evidence to enable the Council’s
auditors to certify the 2015/16 housing benefits subsidy grant claim in its entirety. The grant claim
has subsequently been settled and the provision has therefore been closed.

19. Usable Reserves
Movements in the Council's usable reserves are detailed in the Movement in Reserves Statement on page
11 and in note 4 on pages 21-24. Note 4 also contains an explanation of why each usable reserve is held.

20. Revaluation Reserve
The Revaluation Reserve contains the gains made by the Council arising from increases in the value of its
Property, Plant and Equipment. The balance is reduced when assets with accumulated gains are:

e revalued downwards or impaired and the gains are lost
e used in the provision of services and gains are consumed through depreciation
e disposed of and the gains are realised.
The Reserve contains only revaluation gains accumulated since 1 April 2007, the date that the Reserve

was created. Accumulated gains arising before that date are consolidated into the balance on the Capital
Adjustment Account.

31 March 31 March
2016 2017
£'000 £'000
Balance at 1 April 49,836 82,453
Upward revaluation of assets 33,638 25,720
Downward revaluation of assets and impairment losses not charged to the 0 (1,590)
Surplus or Deficit on the Provision of Services
Net surplus on revaluation of non-current assets not posted to the Surplus or 33,638 24,130
Deficit on the Provision of Services
Difference between fair value depreciation and historical cost depreciation (716)  (1,049)
Accumulated gains on assets sold or scrapped (305)  (1,931)
Amount written off to the Capital Adjustment Account (1,021) (2,980)
Balance at 31 March 82,453 103,603

NOTES TO THE ACCOUNTS
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21. Capital Adjustment Account
The Capital Adjustment Account absorbs the timing differences arising from the different arrangements
for accounting for the consumption of non-current assets and for financing the acquisition, construction
or enhancement of those assets under statutory provisions. The Account is debited with the cost of
acquisition, construction or enhancement as depreciation and impairment losses are charged to the
Comprehensive Income and Expenditure Statement (with reconciling postings from the Revaluation
Reserve to convert fair value figures to an historical cost basis). The account is credited with the amounts
set aside by the Council as finance for the costs of acquisition, construction and subsequent costs.

The Account contains accumulated gains and losses on Investment Properties and gains recognised on
donated assets that have yet to be consumed by the Council. It also contains revaluation gains
accumulated to Property, Plant and Equipment before 1 April 2007, the date that the Revaluation reserve
was created to hold such gains.

31 March 31 March

2016 2017
£'000 £'000
Balance at 1 April 114,586 120,451
Reversal of items relating to Capital Expenditure debited or credited to the
Comprehensive Income and Expenditure Statement:
Charges for depreciation and impairment of non-current assets (3,193)  (3,505)
Revaluation losses on Property, Plant and Equipment (1,126) (679)
Reversal of previous revaluation losses 4,026 1,784
Amortisation of Intangible assets (226) (124)
Revenue Expenditure Funded from Capital under Statute (146) (461)
Amounts of non-current assets written off on disposal or sale as part of the gain
orloss on disposal to the Comprehensive Income and Expenditure Statement (1,370)  (5,074)
Sub Total (2,035) (8,059)
Adjusting amounts written out of the Revaluation Reserve 1,021 2,980

Net written out amount of the cost of non-current assets consumed in the year

(1,014)  (5,079)

Capital Financing applied in the year

Use of the Capital Receipts Reserve to finance new capital expenditure 1,389 2,677
Use of the Major Repairs Reserve to finance new capital expenditure 2,215 2,158
Capital Grants and Contributions credited to the Comprehensive Income and

Expenditure Statement that have been applied to capital financing 269 311
Revenue contributions to capital expenditure 1,551 644
Provision for the financing of capital investment charged against the General

Fund and HRA balances 1,518 1,513
Sub Total 6,942 7,303

Movements in the market value of Investment Properties debited or credited to

the Comprehensive Income and Expenditure Statement (63) 2,042
Balance at 31 March 120,451 124,717
NOTES TO THE ACCOUNTS
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22. Financial Instruments Adjustment Account
The Financial Instruments Adjustment Account absorbs the timing differences arising from the different
arrangements for accounting for income and expenses relating to certain financial instruments and for
bearing losses or benefiting from gains in accordance with statutory provisions.

31 March 31 March
2016 2017
£'000 £'000
Balance at 1 April (30) 0
Proportion of premiums incurred in previous financial years to be charged 30 0
against the General Fund balance in accordance with statutory
requirements
Balance at 31 March 0 0

23. Deferred Capital Receipts Reserve
The Deferred Capital Receipts Reserve holds the gains recognised on the disposal of non-current assets
but for which cash settlement has yet to take place. These gains are not treated as usable for financing
new capital expenditure until they are backed by cash receipts. When the cash settlement takes place,
the amounts are transferred to the Capital Receipts Reserve.

31 March 31 March

2016 2017

£'000 £'000

Balance at 1 April 601 703
Recognition of gains 329 0
Transfer of net gain/loss on disposal to CIES (134) 4
Transfer to the Capital Receipts Reserve upon receipt of cash (93) (9)
Balance at 31 March 703 698

24. Pension Reserve
The Pension Reserve absorbs the timing differences arising from the different arrangements for
accounting for post-employment benefits and for funding benefits in accordance with statutory
provisions. The Council accounts for post-employment benefits in the Comprehensive Income and
Expenditure Statement as the benefits are earned by employees accruing years of service, updating the
liabilities recognised to reflect inflation, changing assumptions and investment returns on any resources
set aside to meet the costs. Statutory arrangements, however, require benefits earned to be financed as
the Council makes employer's contributions to the Pension Fund or eventually pays any pensions for
which it is directly responsible.

NOTES TO THE ACCOUNTS
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24. Pension Reserve (continued)
The debit balance on the Pensions Reserve therefore shows a substantial shortfall in the benefits earned
by past and current employees and the resources the Council has set aside to meet them. The statutory
arrangements will ensure that funding will have been set aside by the time the benefits come to be paid.

31March 31 March
2016 2017
£'000 £'000
Balance at 1 April (46,969) (44,360)
Remeasurements of the net defined benefit liability 3,289 (6,901)
Reversal of items relating to retirement benefits debited or credited to the (3,401) (3,351)
Surplus or Deficit on the Provision of Services in the Comprehensive Income
and Expenditure Statement
Employer’s pensions contributions and direct payments to pensioners payable 2,721 2,533
inthe year
Balance at 31 March (44,360) (52,079)

25. Accumulated Absences Adjustment Account
The Accumulated Absences Adjustment Account absorbs the difference that would otherwise arise on
the General Fund or HRA balances from accruing for compensated absences earned but not taken in the
year, for example annual leave entitlement carried forward at 31 March. Statutory arrangements require
that the impact on the balances is neutralised by transfers to and from the Account.

31 March 31 March
2016 2017
£'000 £'000
Balance at 1 April (102) (104)
(Increase)/decrease in the amount by which officer remuneration charged to the Comprehensive (2) 18
Income and Expenditure Statement on an accruals basis is different from remuneration chargeable
in the year in accordance with statutory requirements
Balance at 31 March (104) (86)

26. Collection Fund Adjustment Account
The Collection Fund Adjustment Account manages the differences arising from the recognition of Council
Tax and NDR income in the Comprehensive Income and Expenditure Statement as it falls due from
Council Tax and NDR payers compared with the statutory arrangements for paying across amounts to the
General Fund from the Collection Fund.

31 March 31 March

2016 2017
£'000 £'000
Balance at 1 April 118 (11)

Amount by which Council Tax and NNDR income credited to the (129) (250)
Comprehensive Income and Expenditure Statement is different

from Council Tax and NNDR income calculated for the year in

accordance with statutory requirements

Balance at 31 March (11) (261)
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27. Trading Operations
The Council operates car parks and collects trade waste, which generate income from the public or other
third parties. Details of income and expenditure (which are included in Environment and Housing
Management, and Economic Development in the Comprehensive Income and Expenditure Statement) are

as follows:
2015/16 2016/17
£'000 £'000
Car Parks
Income (1,596)  (1,731)
Expenditure 921 924
Surplus (675) (807)

Trade Waste Collection

Income (498) (533)
Expenditure 272 371
Surplus (226) (162)

28. Members’ Allowances

The Council paid the following amounts to Members of the Council during the year.

Brentwood Borough Council

2015/16 2016/17

£'000 £'000

Allowances 273 266

Total 273 266
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29. Officers’ Remuneration
The remuneration paid to the Council's senior employees is as follows:

2016/17 Note Salary, Fees Bonuses Compensation Employer's Total
and for loss of Pension
Allowances Office Contribution
Post £ £ £ £ £
Chief Executive 1 92,500 5,000 0 12,810 110,310
Head of Street Scene and Community 2 7,337 0 0 756 8,093
Head of Housing 3 0 0 0 0 0
Head of Planning and Environmental Health 4 0 0 0 0 0
Finance Director (Section 151 officer) 5 59,213 0 0 4,193 63,406
Head of Legal Services and Monitoring Officer 6 2,114 0 0 300 2,414
Total 161,164 5,000 0 18,059 184,223
Notes:-
1. The Head of Paid Service post as disclosed in the 2015/16 accounts has been renamed as the Chief
Executive.

2. The Head of Street Scene and Community left the Council on 29th April 2016. The post has since been
vacant and the annualised salary is £61,853.

3. The Head of Housing post had been covered by an interim agency worker until 14th September 2016 at
a cost of £40,400. The post has since been vacant. The annualised salary is £61,853.

4. The Head of Planning and Environmental Health post is vacant but the duties of the post have been
covered by a managed service agreement at a cost of £53,566. The annualised salary is £67,853.

5. The Finance Director post was vacant from 30th August until 30th October 2016. At this point the post
was covered by the Financial Services Manager at a cost of £1,500. The annualised salary is £70,135.

6. The Head of Legal Services and Monitoring Officer has been covered by an interim agency worker up to
20th March 2017 at a cost of £85,667. The annualised salary is £71,479.
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29. Officers’ Remuneration (continued)

2015/16 Note Salary, Fees Compensation  Employer's Total
and for loss of Pension
Allowances Office Contribution

Post £ £ £ £

Head of Paid Service 1 70,361 0 9,940 80,301
Head of Street Scene and Community 2 61,853 0 8,783 70,636
Head of Customer Services 3 46,390 0 6,587 52,977
Head of Housing 4 0 0 0 0
Head of Borough Health, Safety and Localism 5 51,372 32,881 8,783 93,036
Head of Planning 6 50,890 0 7,226 58,116
Head of Planning and Environmental Health 7 18,624 55,000 4,601 78,225
Finance Director 8 58,446 0 8,299 66,745
Director of Strategy and Corporate Services 9 12,602 0 0 12,602
Chief Executive 10 0 0 0 0
Monitoring Officer and Head of Support Service 11 43,133 0 5,855 48,988
Total 413,671 87,881 60,074 561,626

Notes:-

1. The Head of Paid Service was a new post, appointed to on 1st June 2015 with an annualised salary of
£80,000. The salary for the post was increased on 1st December 2015 to £90,000.

2. The title of this post changed from its original name, Head of Street Scene and Environment, on 31st
December 2015.

3. The Head of Customer Services post was deleted on 31st December 2015. The annualised salary was
£61,853.

4. The Head of Housing post has been covered on an interim basis at a cost of £94,265 in 2015/16. The
annualised salary of a full time employee is £61,853.

5. The Head of Borough Health, Safety and Localism post was deleted on 31st March 2016. The annualised
salary was £61,853.

6. The Head of Planning post was deleted on 31st December 2015. The annualised salary is £67,853.

7. The Head of Planning and Environmental Health was a new post filled on 1st January 2016. The post was
vacant at 31st March 2016. The annualised salary is £67,853.

8. The Finance Director was a new post appointed on 1st June 2015. The annualised salary is £71,790.

9. The Director of Strategy and Corporate Services left the Council on 10th May 2015 and the post was
deleted. The annualised salary was £81,733.
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29. Officers’ Remuneration (continued)

10.The Chief Executive post was covered on an interim part time basis until 31st May 2015 at a cost of
£8,697. The post was then deleted. The annualised salary is £105,000.

11.The Monitoring Officer and Head of Support Service left the Council on 30th November 2015 and the
post was deleted. The annualised salary was £61,853.

Employees earning more than £50,000
The number of other employees of the Council receiving more than £50,000 remuneration for the year

(excluding employer’s pension contributions) was as follows:

2015/16 2016/17
Remuneration Band Number of employees Number of employees
£50,000 - £54,999 0 2
£55,000 - £59,999 0 0
£60,000 - £64,999 0 1

Off Payroll Arrangements

In common with other local authorities, the Council engages interim staff to provide temporary cover for
vacant posts and to obtain specialist skills and experience. The cost of five of these interim staff was more
than £50,000 in each instance, at a total cost of £403,344. The sums represent the amounts paid by the
Council to the supplying agencies, not the remuneration earned by each individual.

Exit Packages
The number and total cost of exit packages within cost bands are set out below:

Exit package cost band Number of compulsory Number of other Total number of exit Total cost of exit
(including special redundancies departures agreed | packages by cost band | packages in each band
payments)

2015/16 2016/17 | 2015/16 2016/17 | 2015/16 2016/17 | 2015/16 2016/17

£ £

£0- £20,000 0 0 5 5 5 5 57,423 38,844
£20,001 - £40,000 0 0 2 3 2 3 65,142 73,638
£40,001 - £60,000 0 0 1 1 1 1 55,000 53,655
£60,001 - £80,000 0 0 0 0 0 0 0 0
Over £160,000 0 0 1 0 1 0 160,258 0
Total 0 0 9 9 9 9 337,823 166,137

The £53,655 in £40,001-£60,000 range is for pension strain costs only. The main package costs relating to this
were included in the figures for 2015/16.

Termination Benefits

The costs in the above Exit Packages table represent the liabilities incurred by the Council upon the
termination of the contracts of a number of its employees in 2016/17. The total, £166,137, was in respect
of agreed departures of employees following service reviews.

30.
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31. External Audit Costs

2015/16 2016/17

£'000 £'000

Fees payable in respect of external audit services carried out by the appointed 68 68
auditor for the year

Fees payable for the certification of grant claims and returns for the year 18 29

Total 86 97

In addition to the above, a total of £3,875 is included in the 2016/17 Comprehensive Income and Expenditure
Statement in respect of additional work required for 2015/16 accounts.

32. Grant Income
The following grants and contributions have been credited to the Comprehensive Income and Expenditure

Statement:
2015/16 2016/17
£000 £'000
Credited to Taxation and Non-specific Grant Income:
Revenue Support Grant 1,259 710
New Homes Bonus Scheme 1,460 1,625
Business Rates (s31 Grants)

- Inflation Cap 11 23
- Reoccupation Relief 7 10
- Retail Relief 209 4
- Small Business Relief 249 283
Community Halls contribution re. Sale of Warley Training 0 100
Council Tax Freeze Grant 57 0
Developers’ Section 106 Grants 390 59
Transparency Code Set Up Grant 8 8
Transition Grant 0 72
Total 3,650 2,894
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32. Grant Income (continued)

Credited to Services: 2015/16 2016/17
£000 £'000
Rent Allowances 8,899 9,526
Rent Rebates 6,582 6,803
Food Waste Grant 395 360
Housing Benefit Administration 209 169
Supporting People 180 107
Disabled Facilities Grant 165 290
NNDR Cost of Collection 105 108
Property Searches New Burdens 65 5
Council Tax
- Local Support Scheme Administration 59 66
- Local Support Scheme 15 0
- Family Annexes Discount 0 1
Weekly Collection Support Scheme 54 636
Discretionary Housing Payment Grant 51 69
Fraud and Error Reduction Incentive Scheme 20 0
Local Authority IT Payment 18 0
$106 Land at Hanover House 16 0
Health Wellbeing Board 0 27
Council Tax Sharing Agreement - ECC 0 168
Council Tax Sharing Agreement - Police 0 22
Council Tax Sharing Agreement - Fire 0 10
Dunton Hills Garden Village funding 0 214
Custom Build LA payment 0 15
Local Authority Data Sharing 2 26
New Burdens Brownfield Land Registers 0 15
Other grants 38 40
Total 16,873 18,677

The Council received a number of grants and contributions that have yet to be recognised as income
because they have conditions attached to them which could require the monies to be returned to the
grantor. The balances at the year end were as follows:
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32. Grant Income (continued)

31 March 2016 31 March 2017
Grants Receipts in Advance (Revenue Grants) £000 £000
Current Liabilities
Weekly Collection Support Scheme 636 0
Discretionary Housing Payment Grant 7 0
Countrywide and Environmental Stewardship 2 5
Council Tax Sharing Agreement - ECC 0 114
Council Tax Sharing Agreement - Police 0 12
Council Tax Sharing Agreement - Fire 0 6
Total 645 137
Grants Receipts in Advance (Capital Grants)
Developers' Contributions
Former Warley Hospital Site 808 808
Former British Gas Site 13 13
Willowbrook School 12 13
Mascalls Park 107 7
73 High Street 0 61
1 Fairfield Road 0 2
Total 940 904

33. Related Parties
The Council is required to disclose material transactions with related parties - bodies or individuals that
have the potential to control or influence the Council or to be controlled or influenced by the Council.
Disclosure of these transactions allows readers to assess the extent to which the Council might have been
constrained in its ability to operate independently or might have limited the ability to limit another party's
ability to bargain freely with the Council.

Central Government

Central Government has significant influence over the general operations of the Council - it is responsible
for providing the statutory framework within which the Council operates, provides the majority of the
funding in the form of grants and prescribes the terms of many of the transactions the Council has with
other parties (for example Council Tax bills, housing benefits). Grants received from Government
departments are shown in note 32.
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33. Related Parties (continued)

Members

Members of the Council have direct control over the Council's financial and operating policies. The total of
Members' allowances paid in 2016/17 is shown in note 28. In addition, grants totalling £117,058 were paid
to voluntary organisations the governing bodies of which included at least one Member representing the
Council. In all instances the grants were made with proper consideration of declarations of interest.

Entities in which Members have a controlling interest
Members of the Council are required to review and complete a register of Members Financial interests. All
Members who completed a return submitted a nil return for 2016/17.

Other Public Bodies

Essex County Council

Three Members of the Council were also members of Essex County Council during the financial year. One of
those Members sits on Essex Fire Authority. The Council paid Essex County Council a total of £359,195:

e £75,596 for the provision of professional services
e £253,425 for trade waste
e £30,174 for planning and land charges services.

The Council was paid £1,553,369 by Essex County Council during the year:
e £1,297,031 in respect of recycling and waste disposal
e £106,250 was in respect of the highways ranger service.
e The balance was in respect of a number of other services ranging from the provision of community
alarms to grass cutting and weed spraying.

London Borough of Barking and Dagenham
In 2016/17, the Council paid the London Borough of Barking and Dagenham £378,550 for the provision of
legal services.

Thurrock Council
The Council paid Thurrock Council £94,974 in 2016/17, for the provision of professional services.

Basildon Borough Council

The Council paid Basildon Borough Council a total of £282,389 in 2016/17:
e £233,649 for provision of a shared Revenues and Benefits Service
e £36,885 for waste disposal
e The balance was for the provision of other services

Parish Council
In 2016/17 the Council paid grants totalling £97,931 to Parish Councils within its area.
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34.

Entities Controlled or Significantly Influenced by the Council

The Council has an arrangement with Brentwood Leisure Trust whereby the company provides sport and
leisure services within the borough. The Trust manages Brentwood Leisure Centre and the Council’s
community halls, in addition to using the premises for its own purposes. The Council does not have power
over the Trust, is not an investor in it and does not share control of its activities. As such the Council has no
interest in the Trust as a subsidiary, associate or joint venture respectively. The Council paid the Trust a
total of £162,375 in 2016/17 (£179,781 in 2015/16). The Trust was a debtor of the Council at 31 March
2017 in the amount of £225,346 (£287,301 at 31 March 2016) in respect of a loan to the Trust.

Leases
Council as Lessor

Finance Leases
The Council has leased out land upon which flats at Thorndon Court and Becketts Court, Warley have been

built. These are on finance leases with remaining terms of 77 years and 79 years respectively. The Council
has a gross investment in the leases, made up of the minimum lease payments expected to be received
over the remaining term and the residual value anticipated for the property when the lease comes to an
end. The minimum lease payments comprise settlement of the long-term debtor for the interest in the
property acquired by the lessee and finance income that will be earned by the Council in future years whilst

the debtor remains outstanding.

The residual value of the lease is nil, and the gross investment and minimum lease payment amounts are
therefore the same.

The gross investment is made up of the following amounts:

31 March 2016 31 March 2017
£'000 £'000

Finance lease debtors (net present value of minimum lease payments):
Long-term debtor 288 280
Unearned finance income 1,380 1,348
Gross investment in the lease 1,668 1,628

The gross investment in the lease and the minimum lease payments will be received over the following

periods:

Gross investment in lease Minimum Lease Payments
31 March 2016 31 March 2017 31 March 2016 31 March
2017
£'000 £'000 £'000 £'000
Not later than one year 22 22 22 22
Later than one year and not later than five years 88 87 88 87
Later than five years 1,558 1,519 1,558 1,519
Total 1,668 1,628 1,668 1,628
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34,

35.

36.

Leases (continued)

The minimum lease payments do not include rents that are contingent on the events taking place after the
lease was entered into, such as adjustments following rent reviews. No contingent rents were receivable
by the Council in 2016/17 (none in 2015/16).

Operating Leases

The Council leases out premises under operating leases for various reasons such as the provision of
community services, such as sports facilities and community centres, to provide suitable affordable
accommodation and car parking facilities for local businesses.

The future minimum lease payments receivable under non-cancellable leases in future years are:

31 March 31 March
2016 2017
(Restated)

£'000 £'000

Not later than one year 407 412
Later than one year and not later than five years 1,507 1,238
Later than five years 2,399 2,766
Total 4,313 4,416

The minimum lease payments receivable do not include rents that are contingent on events taking place
after the lease was entered into, such as adjustments following rent reviews. No contingent rents were
receivable by the Council in 2016/17 (none in 2015/16).

Accounting standards that have been issued but not yet adopted

The 2017/18 Code of Practice on Local Authority Accounting in the UK introduces the following accounting
changes

e Amendments to the reporting of pension fund scheme transaction costs
e Amendment to the reporting of investment concentration

Neither of the above changes are anticipated to have a material impact upon the information contained in
the Council’s Statement of Accounts for 2016/17, or future years

Events after the reporting period

No events have occurred between the year-end and the date that the Statement of Accounts was issued
that have a bearing upon the financial results of the past year and the financial position presented in the
Balance Sheet.
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37. Nature and extent of risks arising from financial instruments
The Council’s activities expose it to a variety of financial risks:

e Credit risk — the possibility that other parties might fail to pay amounts due to the Council

e Liquidity risk — the possibility that the Council might not have funds available to meet its commitments to
make payments

e Market risk — the possibility that financial loss might arise for the Council as a result of changes in such
measures as interest rates and stock market movements.

The Council’s management of treasury risks actively works to minimise its exposure to the unpredictability
of financial markets and to protect the financial resources available to fund services. The Council has fully
adopted CIPFA’s Revised Code of Practice on Treasury Management through its Treasury Management
Policy Statement and Strategy.

Credit Risk

This risk reflects the possibility that lending counterparties may fail to repay sums arising from the short-
term lending of surplus funds to banks, building societies and other authorised institutions, in addition to
credit exposures to the Council’s customers. This risk is minimised through the Annual Investment Strategy
which precludes deposits being made with financial institutions not meeting minimum credit criteria.

The primary principle governing the Council’s investment criteria is the security of its investments, although
the yield or return on the investments is also a key consideration. The Council’s policy is to place deposits
only with a limited number of UK banks and building societies, each of which is classified as an Eligible
Institution for the HM Treasury Credit Guarantee Scheme and whose credit ratings, as assessed by an
appropriate independent ratings agency, are at a level specified in the strategy. Additionally the Council is
prepared to lend to top rated money market funds, the UK Government and other local authorities. Whilst
credit ratings remain a key source of information, the Council recognises their limitations and takes into
account market intelligence.

Deposits are limited to £4 million per institution. No limit is placed on loans to the UK Government. Time
limits are also specified for counterparties of varying types and ratings.

The following analysis summarises the Council’s potential maximum exposure to credit risk for 2016-17
based on past and current market conditions. No credit limits were exceeded during 2016-17 and the
Council does not expect any losses from non-performance by any of its counterparties in relation to
deposits.
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37. Nature and extent of risks arising from financial instruments (continued)

Amount at Historical Historical Estimated Estimated
31 March experience experience maximum maximum
2017 of default adjusted for exposure exposure at
market at31March 31March
conditions at 2017 2016
31 March
2017
£'000 % % £'000 £'000
Deposits with banks and other 17,000
institutions 0
Customers 1,640 30 30 488 435
Brentwood Leisure Trust - Long 163 0
term Loan
Total 18,803 488 435

The outstanding customer balances as at 31 March 2017 are analysed by age as follows:

31 March 31 March
2016 2017
£'000 £'000
Less than three months 410 514
Three to six months 71 269
Six months to one year 92 230
More than one year 596 627
Total 1,169 1,640
Customer debts can be further analysed as follows:
31 March 2016 31 March 2017
Carrying amount| Customer debt Provision for Carrying amount
impairment
£'000 £'000 £'000 £'000
Dwellings rents 260 716 426 290
Other 474 924 62 862
Total 734 1,640 488 1,152
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Liquidity Risk

The Council ensures it has adequate but not excessive cash resources, borrowing arrangements and
overdraft facilities to enable it, at all times, to have the level of funds available which are necessary for the
achievement of its business objectives. Specifically the Council seeks to ensure that it has instant access to

deposits of at least £1 million.

As the Council has ready access to borrowing from the Public Works Loans Board, there is no significant risk
that it will be unable to raise finance to meet its commitments under financial instruments. However, there
is a risk that the Council will be bound to replenish a significant proportion of its borrowings at a time of
unfavourable interest rates, though such risks are managed as far as possible through prudential treasury

management.

The maturity analysis of financial liabilities is as follows:

2016

£'000
Less than one year 5,001
Between one and two years 0
Between two and five years 0
Between five and ten years 5,001
Between ten and twenty years 25,411
Between twenty and thirty years 29,174
More than thirty years 1,637
Total 66,224

31 March 31 March

2017
£'000
0

0
5,001
10,002
15,409
29,174
1,637
61,223

All trade and other payables are due to be paid in less than one year.

Market Risk

Interest Rate Risk

The Council is exposed to risk in terms of its exposure to interest rate movements on its borrowings and
investments. Movements in interest rates could have a complex impact on the Council. For instance, a rise

in interest rates could have the following effects:

e borrowings at variable rates: the interest charged to the Comprehensive Income and Expenditure

Account would rise

e borrowings at fixed rates: the fair value of the liabilities borrowings would fall
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e investments at variable rates: the interest credited to the Comprehensive Income and Expenditure
Account would rise
e investments at fixed rates: the fair value of the assets would fall

Borrowings and investments are not carried at fair value so nominal gains and losses on fixed rate
instruments would not impact on the Comprehensive Income and Expenditure Statement. However,
changes in interest payable and receivable on variable rate borrowings and investments would be posted to
the Surplus or Deficit in the Provision of Services and affect the General Fund Balance.

The Council manages its exposure to interest rate risks specifically through four treasury activity limits:

e variable interest rate exposure

o fixed interest rate exposure

e maturity structures of borrowing to limit the Council’s exposure to excessively large sums falling due
for refinancing at a time of high interest rates

e total invested for periods greater than 364 days.

The Council has an effective strategy for assessing interest rate exposure that informs the setting of the
annual budget and is used to update the budget during the year. This allows any adverse changes to be
accommodated.

According to this assessment strategy, if interest rates had been 0.5% higher at 31 March 2017, with all
other variables held constant, the annualised interest receivable on the Council’s investments/cash
equivalents would have increased by £113,980. The movements would be reversed if interest rates had
been 0.5% lower. Such a movement would have had a negligible effect on the fair value of the Council’s
investments/cash equivalents.

All the Council’s borrowings are at a fixed rate. As a result, a 1% movement in interest rates at 31 March
2017 would have had no effect on interest payable. A 1% change in the current value of the borrowings,
however, would result in movement of £611,660.

Price Risk and Foreign Exchange Risk

The Council does not invest in instruments such as equity shares as part of its treasury function and thus
has no exposure to loss arising from movements in price. The Council has no financial assets or liabilities
denominated in foreign currencies and thus has no exposure to loss arising from movements in exchange
rates.
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38. Assumptions made about the future and other major sources of estimation uncertainty
The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for the revenue and expenses during the year. However, the nature of estimation means
that actual outcomes could differ from those estimates. The key judgements and estimation uncertainty
that have a significant risk of causing material adjustment to the carrying amounts of assets and liabilities
within the next financial year are as follows.

Property, Plant and Equipment

Assets are depreciated over useful lives that are dependent on assumptions about the level of repairs and
maintenance that will be incurred in relation to individual assets. In addition, asset values carried in the
balance sheet are in the main related to property market values.

The current economic climate makes it uncertain that the Council will be able to sustain its current
spending on repairs and maintenance, bringing into doubt the useful lives assigned to assets.

If the useful lives of assets are reduced, depreciation increases and the carrying value of the assets falls.

It is estimated that the annual depreciation charges for Council dwellings would increase by £35,457 and for
other buildings by £41,146 for every year that useful lives had to be reduced.

Fair value measurement of investment properties

The fair value of investment properties is measured using the income valuation techniques (e.g. quoted
prices for similar assets or liabilities in active markets). The use of such techniques requires judgment
including consideration of uncertainty and risk. Changes in the assumptions used in these judgments could
affect the fair value of the Council’s assets and liabilities.

The Council employs relevant experts to identify the most appropriate valuation techniques to determine

fair value. For example, for investment properties, the Council’s valuation officer and, where appropriate,
external valuers.
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38. Assumptions made about the future and other major sources of estimation uncertainty (continued)

Pensions Liability

Estimation of the net liability to pay pensions depends on a number of complex judgements relating to the
discount rate used, the rate at which salaries are expected to increase, changes in retirement ages,
mortality rates and expected returns on pension fund assets. A firm of consulting actuaries is engaged to
provide the Council with expert advice about the assumptions to be applied.

The impact of changes in these assumptions is shown in the sensitivity analysis table at paragraph 40.9.
Debtors

At 31 March 2017 the Council had a balance of debtors of £5.103m, or £2.938m excluding central and local
government bodies. The latter sum is net of an average impairment of debtors of 35% (£1.777m). In the

current economic climate, however, it is not certain that such an allowance would be sufficient.

If collection rates were to deteriorate, a 50% increase in the amount of the estimated impairment of debts
would require an additional £0.888m to be set aside as an allowance.
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39. Defined Benefit Pension Schemes

39.1 Participation in Pension Schemes
As part of the terms and conditions of employment of its staff, the Council makes contributions towards the
cost of post-employment benefits. Although these benefits will not actually be payable until employees
retire, the Council has a commitment to make the payments (for those benefits) and to disclose them at the
time that employees earn their future entitlement.

The Council participates in two post-employment schemes:

(i) The Local Government Pension Scheme, administered locally by Essex County Council. This is a funded
defined benefit final salary scheme, meaning that the Council and employees pay contributions into a fund,
calculated at a level intended to balance the pension liabilities with investment assets.

(ii) Arrangements for the award of discretionary post retirement benefits upon early retirement. This is an
unfunded defined benefit arrangement, under which liabilities are recognised when awards are made.
However, there are no investment assets built up to meet these pension liabilities, and cash has to be
generated to meet actual pension payments as they eventually fall due.

39.2 Fund Valuation and Disclosures — data sources
The fund assets and liabilities, information and disclosures have been provided by Barnett Waddingham, an
independent firm of actuaries. They have used the following items of data:

e the results of the valuation as at 31 March 2016

e estimated whole fund income and expenditure items for the period to 31 March 2017

e provisional fund returns for the period to 31 March 2017

e estimated fund income and expenditure in respect of the employer for the period to 31 March
2017

e details of any new retirements for the period to 31 March 2017 that have been paid out on an
unreduced basis, which are not anticipated in the normal employer service cost.

39.3 Transactions Relating to Post-employment Benefits
The Council recognises the cost of retirement benefits in the reported cost of services when they are
earned by employees, rather than when the benefits are eventually paid as pensions. The charge that the
Council is required to make against Council Tax, however, is based on the cash payable in the year, and the
real cost of post-employment / retirement benefits is reversed out of the General Fund and Housing
Revenue Account via the Movement in Reserves Statement.

The table on the following page identifies the transactions that have been made in the Comprehensive

Income and Expenditure Statement and the General Fund and HRA Balances via the Movement in Reserves
Statement during the year:
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39.3 Transactions Relating to Post-employment Benefits (continued)

Local Discretionary Total Local Discretionary Total
Government Benefits Government Benefits
Pension Arrangements Pension Arrangements
Scheme Scheme
2015/16 2015/16 2015/16 2016/17 2016/17 2016/17
£'000 £'000 £'000 £'000 £'000 £'000
Service cost comprising
Current service cost 1,873 0 1,873 1,725 0 1,725
Past service costs including curtailments 30 0 30 81 0 81
Gain on settlements 0 0 0 0 0 0
Administration 34 0 34 30 0 30
Net interest expense 1,353 111 1,464 1,401 114 1,515
Total Post-employment Benefits Charged to the Surplus 3,290 111 3,401 3,237 114 3,351
or Deficit on the Provision of Services
Remeasurement of the net defined benefit comprising:
Return on plan assets (excluding the amount included 677 0 677 (11,134) 0 (11,134)
in the net interest expense)
Other actuarial (gains) / losses on assets 0 0 0 (214) 0 (214)
Actuarial gains and losses arising on changes in (3,879) (64) (3,943) 20,970 317 21,287
financial assumptions
Actuarial gains and losses arising on changes in 0 0 0 (2,579) (166) (2,745)
demographic assumptions
Experience (gain) / loss on defined benefit obligation 0 (23) (23) (312) 19 (293)
Sub total (3,202) (87) (3,289) 6,731 170 6,901
Total Post-employment Benefits Charged to the 88 24 112 9,968 284 10,252
Comprehensive Income and Expenditure Statement
Reversal of net charges for post employment benefits (3,290) (111) (3,401) (3,237) (114) (3,351)
in accordance with IAS19
Actual Amount Charged against the General Fund and
HRA Balances for the Year
Contributions / payments charged to the General 2,163 197 2,360 1,999 206 2,205
Fund
Contributions / payments charged to the Housing 329 32 361 298 30 328
Revenue Account
Employer's contributions payable to the Pension 2,492 242 2,721 2,297 236 2,533
Fund
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39.4 Pensions Assets and Liabilities Recognised in the Balance Sheet

The amount included in the Balance Sheet arising from the Council’s obligation in respect of its defined
benefit plan is as follows:

Local Discretionary  Total Local Discretionary  Total
Government Benefits Government Benefits
Pension Arrangements Pension Arrangements
Scheme Scheme

2015/16 2015/16 2015/16 2016/17 2016/17 2016/17
£'000 £'000 £'000 £'000 £'000 £'000
Present Value of the defined benefit obligation (111,526) (3,375) (114,901) (132,857) (3,422) (136,279)
Fair value of plan assets 70,541 0 70,541 84,200 0 84,200
Net liability arising from defined benefit obligation (40,985) (3,375) (44,360) (48,657) (3,422) (52,079)

39.5 Reconciliation of the Movements in the Fair Value of Scheme (Plan) Assets

Local Government
Pension Scheme
2015/16 2016/17
£'000 £'000
Opening fair value of scheme assets 69,695 70,541
Interest income 2,216 2,464
Remeasurement of the return on plan assets (excluding the (677) 11,134
amount included in the net interest expense)
Other actuarial gains / (losses) 0 214
Administration expenses (34) (30)
Contributions from employer 2,721 2,533
Contributions from employees into the scheme 458 427
Benefits paid (3,838) (3,083)
Settlements made 0 0
Closing fair value of scheme assets 70,541 84,200
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39.6 Reconciliation of Present Value of the Scheme Liabilities (Defined Benefit Obligation):

Funded Unfunded Total Funded Unfunded Total
liabilities: liabilities: Liabilities liabilities: Local liabilities: Liablities
Local Discretionary Government Discretionary
Government Benefits Pension Benefits
Pension Scheme
Scheme
2015/16 2015/16 2015/16 2016/17 2016/17 2016/17
£'000 £'000 £'000 £'000 £'000 £'000
Opening balance at 1 April (113,073) (3,5